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As early as 1993, China had established a Commission old-age insurance system 
with social account and personal account(social account and individual account as a 
whole, SP&IRA) basis on the economic development and background at that time. In 
the next ten years, the pension system also has experienced several times of reform 
and adjustment. Theoretically, the endowment insurance mode focuses on fairness and 
efficiency, emphasis on easing the burden on enterprises, rely on social solidarity, but 
also pay attention to personal motivation. But practice is counterproductive. the 
individual account fund is diverted and tied up by the government in the situations 
that the individual property right is limited; the social account payment rate is too 
high, recessive cost is high; Under the background of the aging population, the 
endowment  insurance fund always deficit. How SP&IRA affect economic growth 
and personal welfare? Are funded pension system better? This is what this article 
research background and tried to answer questions. 
In this paper, we establishes a two overlapping generation model which 
combined with Chinese current social pooling and individual accounts based on the 
research of economic at home and abroad. It analysis the influence of the economic 
growth and personal welfare from capital accumulation and output, prices of  
production factors ,labor welfare, income distribution and redistribution . This paper 
also focuses on funded pension system, manage the social account and individual 
account separately, the social account as the first pillar is pay-as-you-go, rely on the 
tax to raise funds; the individual account as second pillar is fund accumulation system, 
completely belong to the individual. SP&IRA as a benchmark, comparison and 
analysis the economic effect and welfare effect of different endowment insurance 
system .  
Through this study, I think that when the pooling contribution rate is higher, the 
capital accumulation and output is less in the current account combined system. So it 














reduce labor lifetime utility level either. At the same time, the income gap between the 
different types of workers will decrease. The results of numerical simulation also 
shows that funded pension system is more conducive to the growth of economy, 
workers effect level and income gap compared with the traditional account combined 
system. By the way ,tax deferred type is better in the semi - accumulation system. 
According to the research results, this paper argues that it should be appropriate 
to reduce the pension insurance payment rate, at the same time, we should speed up 
the pace of individual accounts and implement truly personal accumulation system. 
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存量减少了 20% 至 30% ，对经济增长有负面作用。类似的研究还有
Feldstein(1982)12,Auerbach,Kotlikoff(1987)13,Seidman(1986)14 认为现收现付制对于
储蓄率及资本积累存在负面影响，不利于经济增长。而芝加哥大学的经济学家
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